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The Event

violators of laws and specific systems
of foreign commercial activity and
encouraging culture of investment for
the citizens and helping those who
want to invest from citizens through
lectures, seminars, conferences and
workshops and to limit issuing visas
unless in the developmental fields
which the Saudi are not attracted to.
Saud Almuseibih: “concealment” is a
fake trade that controls large sums
of money

On his part, Dr. Saud Almuseibih
revealed some of the social ills
that threaten the society because
of the commercial concealment
phenomena. He says:

The commercial concealment is one
of the most dangerous phenomena
that affects the Saudi community
as it is a fake and underground
trade that controls and tranfers a
huge amount of money without
benefit to the citizens. This trade is
not subject to any administrative or
organizational supervision by the
concerned entities. The main reason
for the spread of this phenomenon
is: first, people are not afraid of
God; second, they do not take into
account the legitimate (Halal) profit,
as well as the weakness of the
regulations and the follow-ups by the
governmental agencies and the lack
of coordination between them.
Dr. Aimuseibih continues: It is really
unfortunate that trade has been
controlled by some expatriates who
do not care that God watch their
business, and therefore there is a
war against any activity by Saudi
traders, especially in the retail field.
As A result, foreigners controlled
the trade, and this undoubtedly led
to the spread of the expired goods
and materials, traditional hardware,
and remittances that are not subject
to any kind of supervision. Further,
commercial concealment led to the
spread of crime because the trade
has been in the hands of those
expatriates whose only target is a
rapid financial gain. Unfortunately,
it has been noticed recently an
increase in the number of the

expatriates as we can
see them everywhere
in the cities controlling
most types of trade. In
addition to the above, this
concealment  reduces
the job opportunities for
Saudis resulting in an
increase in the volume of
unemployment. Hence,
large sums of money are
transferred irregularly
which affects the Saudi
economy.
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We have to admit with all the courage
that thousands of salons shaving,
Laundries, Shawarma restaurants,
car workshops and small grocery
stores that found in the districts
is not only job opportunities for
expatriates, and its owners got only
a few money, the continuation of this
matter is not worthy for a country
like the Kingdom that faces a rising
economic  challenges, because
of these individual practices that
harmed our economy, we did not
need for the millions of expatriates
and the size of transfers to the
outside did not doubled and never
know unemployment crisis that
increased by the delaying solutions
and increase year after year without
root solutions to the crisis.

He concludes his comment that
if structural imbalance continued
in the structure of the national
economy, the Economic Council and
the Ministry of Commerce requires
to reorganize individual institutions
to ensure strong institutions
should be add to our economy and
contribute to support the provision
of job opportunities and the ability to
service quality and work according
to the competitive and institutional
grounds, so we have to advance
the power of the Commercial
Register according to the intelligent
organization so it is not just a job
for more expatriates and deceptive
cover to conceal.

AbdulAllah Al-Fawzan: 500 Billion
a year is the average that expats
transfer from Saudi currency

On the social level, AbdulAllah
Mohammed Al-Fawzan, professor
of sociology at Al-lmam university,
speaks with Al-Taif Magazine as he
says:

Commercial concealment means
enabling the expatriate to practice
commercial activity by using the
name of the citizen or his license
or his commercial register and this
phenomenon is increasing in our
society with the expand of visa
issued for recruiting expats and duet
to some of the natives’ interest in
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quick and easy profit without exerting
any effort and this phenomenon has
a very dangerous impact on security,
economical, social, political, cultural,
environmental and health levels
On the economical level, estimates
show that the average expats
transfer from Saudi currency
exceeds 500 Billion a year and this
is a dangerous consumption of the
government budget. In addition
to, it leads to unemployment and
expats monopolize the commercial
activity and tighten the noose on
Saudi citizen who wants to invest by
himself.

On the security level, commercial
concealment forms a safe haven for
expats to practice illegal activities
like drug traffic, forgery and
prostitution, and sell adulterated and
counterfeit goods and disposal of
expired goods.

On the social level, rates of
unemployment, poverty are
increased and the citizens’ spirit of
laziness spread.

On the cultural level, the increase
of commercial concealment
phenomenon composes a threat
on religious and moral values
system of the society because this
expats come from cultures and
societies that are different from our
society’s culture which contributes
in eradicating religious and cultural
identity of the society.

On the environmental level, most of
these expats live in slum areas and
unsuitable houses and so squatters
are accumulated and they use old
vehicle which increases air pollution
and the diseases resulting from it. In
addition to, the health outcomes as
a result of the expats coming from
poor and underdeveloped society,
carrying out contagious diseases.
On the political level, these expats
form a minority that threaten the
stability of the nation therefore,
there should be some measurement
to contain this phenomenon by
activating inspection and spreading
awareness about its dangerousness
and by strengthening sanctions on
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aforementioned negative financial
and economic impacts occurred,
it shall be followed by a lot of the

social negative impacts. What
will follow the lack of investment
chances and job opportunities
which will help to increase the
income of the citizen?! Indeed the
poverty and unemployment cycles
will be expanded in addition to its
subsequent social and safety risks
which Allah only knows its damaging
impacts.

Bajajh: the Concealment is main
reason to increase the employment
percentage

Dr. Salim Said Bajajh, Accounting
professor in TAIF University talked
and said:

The commercial concealment is
considered an economic disaster
since several centuries ago. Its
economic impacts start to be
seen clearly through its security,
social and economic impacts on
the populations. The commercial
concealment is main reason
to increase the unemployment
among Saudi people whereas the
commercial concealment possess
more than %20 of the total domestic
outputs and 30 % of the expatriates
are working under its umbrella. The
statistic reports refer to that the
concealment percentage is more
that 80 % in several commercial

sectors whereas the major sales
of retail sector with more than 450
billion riyal may be deemed as a
result to the growth of the small and
medium commercial businesses
within the commercial market
which will lead to occupying these
facilities by the expatriates. The
most important evidence in this
respect is the transfers made by the
expatriates to their mother countries
where it does not reflect the wages
of the expatriates but there are more
other amounts which are resulted
from the avenues of commercial
concealment which is called the
hidden economy. This phenomenon
is spread throughout the kingdom
areas especially in TAIF in which
the expatriates overwhelm on the
majority of the retail trade sectors.
Fahd Aleili: thousands of «individual»
stores is not only business
opportunities  for expatriates
Economic and researcher in human
development  and institutional
development, Mr. Fahad Aleili
commented on this phenomenon by
saying:

“ a few weeks ago, newspapers
published a news in which the
ministries of commerce and Rural
and Municipal Affairs have finished
the license to a new company, invest
in fuel stations and rest houses with
a capital of two and a half billion
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riyals to operate 230 fuel stations by
2020, which contributes in providing
five thousand new jobs for Saudis,
the company>s decision has came
after her experience in the operation
of a typical seven stations in the
regions of the Kingdom, as the cost
of developing one fuel station is 11
million riyals.

The decision of entering the market of
fuel stations and roads rest houses,
strongly from human and financial
resources, strategic planning and
providing employment opportunities,
is a simplified image to enhance the
presence of large companies and
their involvement in supporting the
national economy after they suffered
many years the control of individual
institutions and the weakness of
payback and economic impact.
After theses institutions produced
negative social culture based on
«commercial concealment,» and
accepting low income compared to
the control of expatriates and rising
transfers of funds out of the kingdom
to more than 150 billion riyals
annually.

Aleili added that the fuel stations of
high way roads have been kept under
the administration of individuals
for many years and become in the
worst case and was bad front as
the appeals for the development
and media criticism in changing
the negative fact were failed even
initiative «Tourism Authority,» to
establish the development of the
stations program; as it ordered
individual owners to enter under the
Umbrella of competitive Companies
for its operation; we have seen
signs of improvement in the roads in
which companies received in a short
period, that is normal in light of the
availability of potential for companies
that operate on a competitive and
professional basis.

Mr. Fahad Aleili here wondering by
saying:

What has made thousands of
individual institutions for our national
economy which operate under the
conceal and control of expatriates?



annul activities size of commercial
concealment means in turn that the
commercial concealment activity
size in our country ranges from
530 to 850 billion Riyals, which
are extremely grave figures, even
when taking into consideration that
the actual figures may increase or
decrease from this estimative figure
with about %10.

Elomari shows number of impacts
resulted by the commercial
concealment where he said: the
risk of commercial concealment
is increased more than some
expectations if we know the
dangerous risks which include at
first:

-1 To prevent the fates of the national
economy to create jobs for the
citizens as well as they lead increase
the unemployment percentages.
-2 To increase the financial and
economic leakage for abroad except
it is considered one of the most
threats for the quality standards
and productivity level within the
economy and accordingly to weak
the economic growth and destabilize
development levels.

-3 To increase its more damaged role
towards fighting the national capitals
especially the small and medium
ones in addition to tighten the
noose on the national savings and
to reduce the chances and required
and available investment fields to
be transferred into investments can
be used to serve the economy and
country.

-4 To increase poverty rated
between the populations due to lack
of jobs and on the other hand lack of
competition of the national facilities
for the incoming labors involving in
concealment activities.

-5 The increase of “commercial
concealment” activities and its
subsequent results such as growing
fraud and deception types will lead
to increase its negative impacts and
its threat for all different environment
and health aspects.

-6 In addition to its other negative
social impacts, when the
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and medium commercial stores,
such as shops of barbers, plumbing,
electrical maintenance, sewing and
other individual commercial activities
which do not require high skills.
“The foregoing which is without
limitation about concealment
activities undoubtedly emphasizes
that concealment is  spread
domestically to an unimaginable
extent, its limits of control extend
across all cities and villages in our
country and it is spread in a very
worrying way in all areas of the
kingdom without exception. From
these areas is of course Al Taif city
especially that it is the adjacent city
to the most important cities of the
kingdom in commercial terms, i.e.
Holy Makkah and Jeddah and in
general the western district of our
country.

The existence or non-existence
of commercial concealment can
be inferred from depending on
a number of indicators, which in
general proved the very serious
existence of this economic evil in
our country. The most important
indicator of the status of the Saudi
economy is the monitoring of the
annual consumption of electricity

and water and comparing it to the
rate of the economic growth, as
average growth rates have shown
that from 2009 to 2014, the average
annual growth of water consumption
has reached %11.1, and the average
growth of electricity consumption has
reached %8.9, while the average
actual economic growth has not
exceeded within the same period a
ceiling of %4.5.

Of indications inferring its existence
and the expansion of its activities
is also the rising cash size which
is traded outside banks. This is an
attention drawing matter if we take
into consideration the great progress
which was made to local payment
systems, in addition to the increase
of trust in transaction by checks. This
indicator acquires its importance
due to the fact that the “commercial
concealment”  transactions are
mostly characterized by their great
depending on cash transactions,
when compared to the remaining
transactions via modern banking
means. According to data of Saudi
Arabian Monetary Agency, cash
outside banks by the end of July
2016 has reached 174.9 billion
Riyals (%84.5 of cash traded outside
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the Agency).

The final and most important
indicator in this context is the
monitoring of annual transfers of new
coming employment to areas outside
borders, and comparing them to
their annual wages size, which can
reflect to us, with the aforementioned
indicators, a clearer image of the
“‘commercial concealment” size.
According to comparing the size
of those transfers made in the last
years (2015-2010), it is observed
that the size of those transfers has
much exceeded the sizes of annual
wages paid to those new coming
employment, and they increased
1.5 folds. But the comparison after
deducting the estimated expenses
of the local consumption from the
wages of new coming employment,
on the assumption of they constitute,
in average, about %40 of the total
annual wages. Therefore, the
differences (increase by transfers)
will undoubtedly be increased more
than twofold of the size of funds
which are transferrable abroad!
Estimation of those increases of
annual transfers against net annual
wages and the expectation that
they may not exceed %15 of the



of this phenomenon,

including:

- Citizen’s
sympathy  with  the
conniver  person in

good faith or for his/her
desire to get easy gains
without making any
efforts to get it

= Deactivation

of anti-commercial
concealment  system
adequately.

- The
commercial
concealment is not
restricted to the
individuals and the
owners of the simple
enterprises or simple
craft foreign labor, but
it includes a broad
sector of big companies
which are being
under the name of (commercial
representation), where there are
conniver companies doing their
businesses under the power
of the agent or the commercial
representative.

- Most of the conniver
institutions and the companies are
working in semi-systematic way
which makes it difficult to detect it,
where there is a strong support and
continuous cooperation between the
citizens and the conniver persons.
- The clear weakness in the
qualifying of the citizens adequately
with the environment of the work
because of the lack of harmonizing
between the required specialties
in the business and the service
market and the grads of the public
education, the academic education
and the institutes and the faculties of
the technical training.

- The nature and the volume
of the private sector’s institutions,
where most of them are small and
owned by individuals who have no
knowledge with the basic principles
of the trade and its requirements
such as qualifying and good
conduct, making them vulnerable

— 1‘;‘.;.‘;--

to foreigners’ and
concealment.

- The easiness of foreign
companies’ entering to the Saudi
market in order to work under the
power of national institutions and
companies in return for a certain
percentage agreed upon.
Then the study turned into some
of the means that will eliminate
the commercial concealment
phenomenon through the combining
of the efforts between the country
and the citizen to eliminate this
phenomenon and not to rely on
a party without the other as well
as through the contribution of the
Saudi citizen in the fight against
the concealment phenomenon by
refraining to exercise it from one
side and informing the competent
authorities about the concealment
cases from the other side, and this
is on the basis of the right citizenship
spiritin the non-trading of the national
identity in return for cheap amounts
and his/her concern to practice the
work and takes its profits by himself;
in addition, the attempt to ensure not
to increase the concealment cases
by providing the guarantees which

exploitation
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reduce it upon the issuance of the
new investment licenses for the
citizens and through the activation
of the scholars’ Fatwa prohibiting the
commercial concealment and the
money resulting from it.

Abdelhamid Elomari: “Concealment
is mainly in retail trade”:

Mr. Abdelhamid Elomari, a member
of Saudi Economic Association,
commented on this phenomenon
to Al Taif Magazine: “Many studies,
reports and findings of governmental
authorities’ inspection of commercial
concealment activities, have shown
that such activities are practiced
mainly in retail trade and in the trade
of traditional consumable “non-
durable” goods, in trade operations
related to the sale of fruit, vegetables
and agricultural goods, in trade of
gold and precious stones, in trade of
cattle, in trade of durable goods, in
activities of building and construction,
in the sector of propaganda and
advertisement, in the sector of
electronics and electrical devices,
in marketing, sale and illegal
copying of computer software, and
in activities of groceries and small
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more light on the commercial
concealment, we can come back
to what has been published in
May 2010 by the Chamber of
Commerce at the Eastern Region
when it submitted a study under (
the Commercial Concealment and
Its Economic and Social effect on
the Kingdom). Through this study, it
defines the commercial concealment
as enabling non-Saudi to invest or
practice a forbidden commercial
activity under the name of a citizen,
or the matter in which the Saudi
covers unlawful work against
specific amount. The citizen shall
be deemed as a conniver person in
case of enabling the non-Saudi of
using his name or the permission
or the commercial register in order
to practice the commercial activity.
Every foreigner who holds a foreign
investment license and enables
another foreigner to work for himself,
in breach of the Foreign Capital
Investment System, shall be deemed
as a conniver person. Where the
concealment leads to the newcomer
evading from the fees required by
the Foreign Capital System through
a simulation contract with the salary
and  advantages.  Accordingly,

revealing such cases is surrounding
by many difficulties.

The same study clarified that
the dangers of the concealment
commerce lie in exhaustion two
componentswhichtheir effects reflect
on the National Economy: Capital
and work. On one hand the capital
results from the profits resulting from
the concealment commerce in which
most of the profits are transformed to
Abroad. Often the newcomer adopts
maximum operations of maximizing
the profits at the expense of the
consumer citizen. On the other
hand, the work lies in the fact that
the newcomer is the project owner
and seeks to employing a new
coming employment like his case
which has its negative effects on the
labor market in the Kingdom.

The study indicated thatthe negatives
of the commerce concealment can
be identified in a number of points,
including:

- Increasing the Commercial fraud
Cases.

- Practicing the unfair or the unlawful
activities.

- Security and Social Risks

- Monopoly some of the commercial
activities.
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- Increasing the number of violators
to the accommodation system as a
result of increasing the number of
the new coming employment.

- Increasing the burdens of spending
on the health and education service
facilities.

- Prevalence of this phenomenon
which necessarily means that there
is a class of citizens tarry to work and
being satisfied with collecting money
by the easiest way, where they are
turning from a productive class into
a tarrying class without taking into
consideration the public interest.

- Dumping markets with foreign
goods upon the consumers taste and
making them desirous of purchasing
them, which helps consumption of
goods of law benefits.

- Directing the country’s economic
in accordance with the wishes and
interests of the foreign capitals.

- Concealment committed by a
citizen reflects the lack of a sense of
patriotism, responsibility and loyalty,
as it means violating the laws which
allows to the unscrupulous people to
damage the country at various levels,
whether the social or economic.
The study revealed some of the
reasonsthatcontributedtothe spread



Anti-Concealment program

What has been done recently by the
Ministry of Trade and Investment of
releasing the National program of
the Anti-Commercial Concealment
at a cost of 730 million Saudi Riyals,
is a best witness of the Ministry
interest for combating this disease
and eliminating its sources and
causes. The Program aims bridging
the gaps which were previously
afflict the system of combating the
concealment through implicating
a number of modifications on it
and facilitating the procedures of
detecting it in order to eliminate it
completely. In addition the program
involves making an electronic link
with several other different entities,
allocating rewards to those who
inform about the concealment cases
and releasing awareness campaigns
in order to publicize its effects.
Moreover the Ministry has urged
and continues all citizens to inform
about the commercial concealment
cases, in case of founding the
evidences by means of the unified
communications Telephone 1900
or the application of commercial
communication on the smart phones
or attending to any of the ministry
branches throughout the Kingdom.
Where the Ministry grants to the
informer person who cooperating
with the Ministry at the complaints
of the commercial concealment,
a financial reward of %30 of the
adjudged fines value after collecting
it.

Concealment Numbers and Losses
Engineer Omar Alsuhaibani,
the general manager of the
Anti-Commercial Concealment
department at the Ministry of Trade
and Investment, has previously
revealed that the cases which
are referred to the Investigation
and Prosecution Authority from
the beginning of the current year
1437 to the end of the last month
of RabTm’ al-Thant are equal to the
total of the referred lawsuits during
the last year whci are 290 cases.
Thus, this indicates to increasing
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the cases of revealing
the commercial
concealment
cases.

During the past
few vyears, it
has contained
some

statistics

which

prove the
danger of this
phenomena, ;
including what ‘_.k
mentioned by the
International bank. Where

the Bank indicated to the volume

of the underground economy in the
Saudi Arabia has developed
from 364 billion Riyals
in 2008 to 549 billion
Riyals in 2014 i.e
approximately
fifth of the gross
domestic
product. As
well as what
has been
declared by
the Chamber
of commerce
and Industry in
Mecca that the
national economy
loses 300 billion Riyals
annually as a result of the
commercial concealment. In addition
to the declaration of the Ministry of
Work about existing a commercial
concealment at million
small facility. Of those
statistics also
what have been
mentioned on
the sidelines of
Jaddah forum
years ago that
the informal
employment
increases
annually 1.2
million workers.
A  Study of
Concealment

If we wish to shed
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Mohammed Al-Malki

Taif Magazine

There is no wise man doubts that the
commercial concealment is a chronic
disease that bites the home country
at the security, economically, socially
and educationally level. It is a clear
evidence of the lack of awareness
from the others towards their home
country in order to develop its
security and economic.
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