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The largest greeting card sentence was
achieved by TAlf Chamber of Commerce
and Industry (Saudi Arabia ) in Taif,
Saudl Arabla, on 23 September 2019
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government entities dependent on this
sector, and government services to busi-
ness sactor (G2B) such as Meraas,
Govemment services for individuals or
individuals (G2C) such as Absher ser-
vices, the range of commercial services
inciude commercial services provided o
companies (B2B) such as hosting ser-
vicas and analysis of market needs, elc.,
and commercial sarvicas provided to in-
dividuals {B2C) such as telephone ser-
vice and othaers

For his part, economist Fahad Al-Bagmi
notad that the digital economy 18 accel-
erating and growing with increasing re-
liance on technology and smart phones,
The size of this economy is estimated at
$ 11 trillion and constitutes 15%_ Its con-
tribution to the economies of developing

countries is 10%, while its cantribution to
the sconomies of developed countries
s 18%. The technological revalution in
the world is expected to raise the digi-
tal aconomy to § 23 frillion. Demand for
tha digital economy to the nature and orn-
entation of consumers in the world who
now prefer to use technology in shopping
and demanding what they need via the
Internat VWe have seen a great popular-
ity of sites and e-shopping stores that
compete with traditional stores and even
gliminated most of the most prominent
modals in the world Digital R US, which
is the largest digital economy in the warld
reached its contribution to the GDP of
35%.
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eral steps to impose a certain reality in
a particular spot of the world, Restruc-
turing the current international financial,
monetary and commercial instilutions
to comply with the controls that will be
agreed upon belween the big, medium
and small countries, through pluralistic
mechanisms that are open to all ideas,
concemns and interests, developing
management systems in accordance
with information dominance, develop-
ing education systems and upgrading
human skills, to a balanced formula
that achieves the interests of the whole
world, in a mobile digital economy with
no limitations in imagination, creativity.
innovation and gain, as well as restrict-

ing the possibilities of exploitation and
maximizing influence;

Especially in the communities that have
made great stndes in the falds of com-
munication technologies, information
and data revolution, and ways 1o con-
front  cybercrime.

She said that this initial list of opporiu-
nities and challenges is likely to govemn
the G20 summits in the next five to ten
years, and it would be useful at every fu-
ture summit to decide one or two rules
governing the movement of the digital
8conomy in a particular area, building
on it at the next summit and so on. . It
requires intensive preparedness and di-
alogue between groups of exparts in all
fislds, to identify the problem and to set
the appropriate framework for s solu-
tion, in the interests of a balancad global
interast.

| think that the issue of reforming the
global tax system for the digital economy
could be a good start in this context, and
that global consensus will be reached
at the forthcoming G20 summit in Saudi
Arabia

Electronic services in the digital econo-
my based on the services provided and
their beneficiaries can be classified into
two main sections:

Government Services Group and Com-
marcial Services Group. The range of
govarnmeant services includes govemn-
ment services to government entities
(G20G) such as services provided by
the Ministry of Communications to other
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and control in trade operations is high-
lighted to increase the effectiveness of
control to enhance the principle of disclo-
sure. Dr. Al-Ghamdi sad that the global
aconomy in the next ten years will face
major challenges, due to radical shifts in
patterns of production, marketing, cre-
ativity and commercial, monetary and fi-
nancial transactions between individuals,
companies and countries. Transforma-
tions associated with the overwhelming
growth of information and data,

The so-called "Big Data” and the knowl-
adge society, and the strongly rising trend
towards what is known as artificial intalli-
gence and "automation”, are both linkad
to the availability of information and data,
and the creation of applications suitable
for the movement of the maching, as re-
quired by the industrial activity, and
also related to the development
of the means of communica-
tion itself, entering the "G%"
dtage, which is the fastest
in data transfer, simultane-
ous multipathing, and what
is preached by the fechnolo-
gy of selff-managed objects, or
capable of selfthinking with cenain
controls, to make a decision related to the
production cycle. Al-Ghamd| explained
that the digital economy in this sense,
which the world g living some of its first
manifestations growing, such as the nise
of electronic commerce globally, and
the spread of social media, and digital
curmrencias in their first applications, and
smart banks in their initial attempts, the

B El A A= 01 2e)- e il A

revolution of information unprecedent-
ed, and the trend lowards more depen-
dence on machines and robot In industry,
the growing talk about the nature of tha
new labor market, the disappearable and
likely ones, applications and software to
manage individual, collective and institu-
tional behaviors, and the phenomenon of
“interactive consumer’, Intelligent things,
information technology, and more are
both an opportunity and a challenge. It is
an oppaortunity to for more creativity and
be able to facilitate their lives, by relying
mora and more an ntelligent machines,
pre-programmed and more capable of
high-guality, less expensive production
The diverse applcations that make up
most of the life movement of the individu-
al society and institutions, and create hy-
pothetical realities, will ba important to
have control avert them to protect
the individual and soclety from
false and misleading interven-
tions.

The challenge is an area that is
expanding day by day. First and
foremost is the willingness of soci-

elies, states and institutions to regulate
the movement of this emerging econamy,
affirm the principles of privacy protection,
genuine intellectual property protection,
and balance in the exchange of informa-
tion between differant societies, whather
advanced or striving for growth, adopting
absolute pluralism as a mode of manag-
ing the future digital economy, trapping
or eliminating protectionism, and unilat-



countries and third world countries, face
several difficulties in the way towards the
adoption of the digital economy, the most
important of these challenges are: lack
of infrastructure supporting the establish-
meant of such an economy in many coun-
tries, lack of confidence in conducting
fransactions Electronic payment, such as
electronic payment, electronic cerifica-
tion of documents,

The high cost of using the Internet in many
developing countries compared to the av-
erage incomes of those countries, weak
human resources and the lack of techno-
logical expertise necessary for such kind
of technological transactions.

She added: The digital economy consists
of two basic components, the first e-busi-
ness and the second e-commerce of
which each branch the details of digital
economy. We start with e-business and
are defined as the shift in performance
from traditional to electronic,

The second is related to the implameanta-
tion and management of the external ser-
vices of the facility. Electronic archiving is
another important part of e-business and

is intended to use electronic archiving sys-
tems to archive works and documents on
computers. The last parts of the e-busi-
ness are services and are intended to
provide and implement electronically and
around the clock, including e-govemment
service such as Absher and others,

The second component of the digital
aconomy is e-commerce. Electronic com-
ponents are the most important of which
are electronic buying

. &nd selling

The exchange of goods,

sarvices and information betwean the
parties of economic activity through the
alectronic domain, using information and
communication technology, electronic
means and slectronic methods through
the establishment of effective links be-
tween the parties to the activity Goods
and services using ICT, media and elec-
tronic methods.

Marketing and e-advartising also play
an important role in these operations and
trade can be done through commercial
brokerage and electronic banks as wall.
Finally, the role of electronic accounting

LT PR THANRT R B W (ot JT POTH O X



ture of markets and products, how to pro-
duce, how to supply and pay, the size of
capital to work at the global level, and the
requiremeants of human capital, It also en-
hances produchvity and gives companies
a chance for new ideas, technologies,
managemeant models and new business-
es, as well as creates new channais of
accass o markets that they may not have
praviously accessed.

What distinguishes the digtal sconomy
from the traditional economy 15 to make
a paradigm shift for many companies
at relatively low costs. In my view, it 15
no exaggeration that companes will in-
creasingly rely on artificial intelligence for
routine work and more complex tasks.

And that we note today how the world's
largest companies work through appli-
cations only and eam billions, for exam-
ple Uber, the largest taxi company in the
world does not have a single car and in
addition to Alibaba company sells various
products around the world even though it
does not have a store for those producis.
Many companies that traditionally oper-
ate have come out of the market becausa
they could not compete because of digital
development that contributed to reducing
cosls and increasing the number of cus-
tomers and profits.

The economic researcher D.  MNouf
Al-Ghamdi: mentionad that digital econo-
my is spreading the so-called information
and knowladge society, or the so-called
aconomy of knowledge. Thus, the
digital economy achieves a sel of ad-
vantages in fulfilling this goal, the most

wEEEl A =01 e - ig itk Gl

important of which are! Depends mainly
on human minds, and the rest is seen
as supporting factor rather than being a
key driver in the economy .Digital econ-
omy also mproves competitivenass, as
information technology and s vanous
tools, such as the Internet, transform
and change the economic performance
patterns in financs, business, trade and
invesimant from the traditional form to
the immediate form. It also increase the
integration of the state economy into the
global economy and increase the oppor-
tunities of global trade and exploring new
market and sectors which were difficult to
raach in the past. Making decisions and
obtaining information are becoming easy
as a result of the digital economy,
Thus, helps the effective uses of informa-
tion management skills to serve econom-
i decisions and policies in all countries.
The digital economy can be used in many
fialds, the most important of which are thea
following: E-commerce: Through the use
of ICTs in the exchange of goods, ser-
vicas, information and s-marketing:
Through the use of information and com-
munication technology to achieve mar-
keting objectives through direct networks
and computer communications and dig-
ital interactive means. E-Investment: By
trying to take advantage of the potential
of the network and the infarmation prowvid-
ed and machanisms to make investment
decisions, especially in the field of capital
markets.

She pointed out that the economies of
marny countries, especially developing
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learning to discover and make models
of relationships and catalysts which helps
to develop precise predictions regarding
the size of the demand and reduce the
error rate by more than thirty percent on
average,

With the vision of the Kingdom 2030 in-
spiring and stimulating digital transforma-
tion in all its forms and in all government
and private sectors in Saudi Arabia, the
Saudi economy 15 expected o transform
into a leading digital economy capable of
developing leading models of economic
business, governance, finance and

the exploitation of young talent
and creative talent in the King- / -

dom.

This trend is reinforced by
the fact that the youth seqg- |
ment constitutes the largest

percentage of society and isby %

T

nature an open category to use =

digital means and ready to interact with
renewable digital products, thus opening
the door for the possibility of achieving
high growth rates in the near fulure .
The availability of digital infrastructure
and confidence in electronic fransactions
and the cost of using the Intermet with the
level of per capita mecome in Saudi sociaty

and the availability of human resources
and technical expertise required in this
aréa enhances the ability to adopt mod-
als of the digital economy m the Kingdom
and help overcome the challenges and
obstacles that may face the application of
its machanisme and his methods,
Economic analyst and writer Ali Al-Hazmi
said that the digital economy continues to
evalve very rapidly year after year, sup-
ported by the increase of people who
reach cnline for the first time and also the
expansion of the Internst of Things. The
expansion of the digital economy cre-
ates many new economic opportunities
at the level of individuals, organizations
or countries because digital data can be
used for development and to solva soci-
etal problems, including those related to
the The Sustainable Development Goals
}SDGs). It can thus help improve eco-
nomic and social outcomes, and
be a force for nnovation and
productivity growth.
He pointed out today that es-
timates of the size of the
digital economy between 5%
and 16% of global GDP. In
terms of added value in the ICT
sector, the United States and China
together account for about 40 percent of
the global total in this type of economy
and by 2022 more than 60 percent of
global GDP will be digitized in a dramatic
shift
Al-Hazmi said that | believe the digital
economy is fransforming many concepts
in the traditional economy such as the na-
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[ssue Digital ECOnOmy....

More than 16% of global gross domestic product (GDP)

Nawaf Khishoum - Taif Magazine

According to specialists, the size of the digital economy is between 5% and 16% of
global GDP By 2022, more than 60 percent of GDP will be digitized.

Dr. Wael Al-Osaimi, Vice-Dean of the Faculty of Computing and Information Technol-
ogy at the University of Taif, said that in the light of the great digital transformation
witnessed by many government sectors and the world of business and finance, the
digital economy emerges as one of the most prominent manifestations of this trans-
formation as its contribution to the GDF of the beneficiary countries exceeds three
times the contribution of trade .

Digital economy can be defined as a wide range of economic activities that include
the digitization of information and knowledge, which is the main factor in production,
and serves as a catalyst to regulate and operate markets and maximize productivity,
and can be considered as a result of the interaction between information technology
with science and applications of the economy, which aims to spread the so-called
economy Knowledge, an economy based on advanced digital technologies such as
the Internet of Things, which involves connecting everything to the Intermet through
a huge number of sensors and gathering real-time information about the behavior of
shoppers and their purchases and the most demanding and best-selling goods.
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